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Business Description

Hastie Group Limited (HST) is a leading Australasian provider of a full range of essential
building, engineering and refrigeration services for the commercial, industrial and
infrastructure sectors. There are four main divisions that provide a range of services
under: Mechanical & Hydraulics, Refrigeration, Electrical and Maintenance & Service.
Operations are spread over Australia, New Zealand, the UK and the United Arab
Emirates.

Strategy Analysis

HST's long term strategy focuses on a number of different business areas. Capabilities
within Australia are hoped to be strengthened through organic growth and selected
acquisitions. There will be a focus on multi-service offerings, as the company aims to
cross sell electrical and air conditioning products in order to establish a strong market
position. There will be continued expansion in operations to focus on strong sectors such
as hospitals, schools, infrastructure and rail, which benefit from government stimulus
spending. The UK/Ireland and Dubai economies are weak and work is limited but pockets
of strength are evident. This will be coupled with a need to focus on sustaining long-term
relationships with key blue chip customers in commercial, industrial and infrastructure
sectors, to grow recurring revenue, particularly in the maintenance sector. The company
will also continue to improve on safety performance and retain, train and attract key talent.
This is seen as pivotal for operations in order to add resources and strengthen
management in order to manage potential growthHastie Group reported NPAT of
$31.77m for the half-year ended 31 December 2008. Revenue from ordinary activities
were $923.07m, up 82% from the same period last year. Diluted EPS was 19.1 cents
compared to 12 cents last year. Net operating cash flow was $3.89m compared to
$20.68m last year. The interim dividend declared was 7 cents inline with the pcp.

Segment Performance Annual
Shareholders’ Return
Revenue Return on Returnon 1 year -27.0%
Results by Industry (%) Sales (%) Assets (%) 3 year 22.0%
Mechanical & Hydraulics 39.0 8.9 52 Oyear 1.0%
Rotary 24.4 5.1 3.6 10year 0.0%
Electrical 16.8 17.6 6.7 . . .
Refrigeration 12.3 9.6 3.9 Dividend Reinvestment
Services 75 14.1 7.2 Plan Yes
Total 100.0 55.3 26.6 Shareholder
Discounts No
Results by Geography
Australia 63.9 0.0 0.0
Other Overseas 18.2 0.0 0.0
UK 17.9 0.0 0.0

Total 100.0
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Recommendation
Recommendation: OQutperform
Relative to: Small Ind (ex Fins)

Investment Fundamentals

ASX code: HST
Stock price: $1.52
Market cap: $363m
Y\E 30/06/2010 2011e 2012e 2013e 2014€)

Reportede  $m 50.3 55.9 599 62.6
Adjusted e $m 50.3 55.9 59.9 626
EPS adjusted ¢ 20.5 22.6 240 2438

EPS growth % 23.9 10.0 6.2 3.4
PE X 7.4 6.7 6.3 6.1
PE relative X 0.5 0.6 0.6 0.6
DPS ¢ 10.0 10.0 10.0 10.0
Yield % 6.6 6.6 6.6 6.6
Franking % 100.0 100.0 100.0 100.0
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Source: ASX and Company accounts

Company contact details:
Hastie Group Limited

Level 5, 20 Highgate St
Auburn NSW 2144

Tel: (02) 9714 4600
www.hastiegroup.com.au

If you have any queries regarding this Research
information or with any aspect of your legalsuper

account please call legalsuper on 1800 060 312
(freecall) or email mail@legalsuper.com.au

Disclosure: In accordance with Section 849 of the Corporations Law, Macquarie Equities Limited states that The Macquarie Group acted as Underwriter to Hastie Group Limited in respect of its Institutional Entitlement
Offer and Placement and Sole Lead Manager and Bookrunner of the non-renounceable pro-rata Entitlement Offer as announced 19 May 2009. Macquarie Equity Capital Markets Limited acted as underwriter to the
entitlement offer under a Retail Bookbuild as announced on 25 March 2008. Macquarie Equity Capital Markets Limited acted as underwriter to the pro-rata entitlement offer as announced by Hastie Group Limited on 26
February 2008. Within the last 12 months, Macquarie Group has received compensation for investment advisory services from Hastie Group Limited.

Disclaimer: This report is prepared for general circulation and does not have regard to the particular circumstances or needs of any specific person who may read it. The information contained herein is believed to be
reliable, but its completeness and accuracy is not guaranteed. Opinions expressed may change without notice. No part of this report is to be construed as a solicitation to buy or sell any security. We do not accept any
liability, whether direct or indirect arising from the use of information contained in this report. International investors are reminded of the risks inherent in international investments, such as currency fluctuations and
international stock market or economic conditions, which may adversely affect the value of the investment. Any transaction by US persons in any security discussed in this report must be carried out through Macquarie
Equities (USA) Inc which has distributed this report in the US. This report is issued in the UK by Macquarie Equities Limited, which is a member of the Securities and Futures Authority. The investments and investment
services the subject of this report are not available to private customers in the UK. The material in this publication is copyright and may not be reproduced without consent of the copyright owner.



